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MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 
(Department of Company Affairs) 

NOTIFICATION 

New Delhi, the 17th June 1977 

G.S.R. 385(E) —In exercise of the powers conferred by clause (b) of sub¬ 
section (2) and clause (b) of sub-section (7), of section 68A, read with section 
642, of the Companies Act, 1956 (1 of 1956) the Central Government, in con¬ 
sultation with the Reserve Bank of India, hereby makes the following rules, 
namely: — 

1 Short title, Commencement and application. —(1) These rules may be 
called the Non-bankmg Fmaneial Companies and Miscellaneous Non-banking 
Companies (Advertisement) Rules, 1977. 

(2) They shall come into force on the 1st of July, 1977. 

(3) They shall apply to all non-banking financial companies and miscellaneous 
non-banking companies. 

2, Definitions—In these rules, unless the context otherwise requires— 

(a) “deposit” has the meaning assigned to it in the directions; 

(b) “directions” means the Non-Banking Financial Companies (Reserve 

Bank) Directions, 1977, or as the case may be, the Miscellaneous 
Non-Banking Companies (Reserve Bank) Directions, 1977; 
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(c) “Miscellaneous non-banking company” has the meaning assigend to 

it in clause (g) of paragraph 3 of the Miscellaneous Non-Banking 
Companies (Reserve Bank) Directions, 1977; 

(d) "Non-banking financial company” has the meaning assigned to it in 

clause (1) of sub-paragraph (1) of paragraph 2 of the Non-Banking 
Financial Companies (Reserve Bank) Directions, 1977. 

3. Form and particulars of advertisement_(1) Every company intending to 

invite or allowing or causing any other person to invite or cause to be invited 
on its behalf, any deposits from the public, other than its directors, shareholders 
or employees shall issue an advertisement for the purpose in a leading English 
newspaper and one vernacular newspaper circulating in the state in which the 
registered office of the company is situate. 

(2) No such company shall Issue or allow any other person to issue or cause 
to be issued on its behalf, any advertisement inviting deposits unless such 

advertisement is issued on the authority and in the name of the Board of 

Directors of the company and contains a reference to the conditions subject to 
which deposits shall be accepted by the company, the date on which the said 
Board of Directors has approved the text of the advertisement and the following 
Information, namely: — 

(a) the name of the company; 

(b) the date of incorporation of the company; 

(c) the business carried on by the company and its subsidiaries with 

details of branches or units, if any; 

(d) brief particulars of the management of the company; 

(e) Names, addresses and occupations of the Directors; 

(f) profits of the company before and after making provisions for tax for 

the three financial years immediately preceding the date of 

advertisement; 

(g) dividends declared by the company In respect of the said years, 

(h) a summarised financial position of the company as in the two audited 

balance sheets immediately preceding the date of advertisement 
in the following form, namely — 

Summarised financial position of the company as appearing in the two latest 

audited balance sheets. 


Liabilities 


Figures for the 
latest financial year 
for which audited 
accounts are avail¬ 
able 


Figures for 
the financial 
year pre¬ 
vious to 
the year 
referred to 
in col. 2 


Assets 


Figures for the 
latest financial 
year for 
which audited 
accounts are 
available 


Figures for the 
financial year 
previous to 
the year 
referred to 
in col. 5 


1 


2 


3 4 3 6 


Share Capital Re¬ 
serve & surplus 

Secured loans Un¬ 
secured loans 
Current liabilities & 
provisions 


Total 


Fixed assets 
Investments 
Current Arscts 
Loans & Adva¬ 
nces Misc. Ex¬ 
penditure Profit 
& loss account 


Total 


Noth.—B rief particulars of Contingent Liabilities may be added by way of footnote ; 
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(i) The amount which the company can raise by way of deposits under 

the directions and the aggregate of deposits actully held on the last 
day of the immediately preceding financial year; 

(j) a statement to the effect that on the day of " the advertisement, the 

company has no overdue deposits other than unclaimed deposits or 
a statement showing the amount of such overdue deposits, as the 
case may be; 

(k) A declaration to the effect— 

(1) that the company has complied with the provisions of the directions 
applicable to it; 

(ii) that the compliance with tHe directions does not imply that repay¬ 
ment of deposits is guaranteed bv the Reserve Bank of India; and 

(ni) that the deposits accepted by the company (other than secured 
deposits, if any, accepted under the provisions of the directions 
the aggregate amount of which may be indicated) are unsecured 
and ranking pan passu with other unsecured liabilities. 

4 Validity of the advertisement—An advertisement issued in accordance 

with these rules shall bo .valid the ey. giry of six months from the date 

of closure of the financial vear in which it is issued or until tlri—date on which 
the balance sheet is laid before the company in general meeting or where the 
annual, general meeting for any vear has not been held, the latest day on which 
that meeting should have been held in accordance with the provisions of the 
Companies Act, 1956 (1 of 1956) whichever is earlier, and a fresh advertisement 
shall be made in each succeeding financial year for invitation of deposits during 
that financial year. 

5 Copy of the advertisement to he filed with the Reserve Bank.—No 

advertisement shall be issued by or on behalf of company unless on or before 
the date of its Issue, there has been delivered to the Regional Office of the 
Department of Non-Banking Companies 0 f the Reserve Bank of India within 
whose lurisdiction the registered office of sucturompany is situate, a copy thereof 
signed bv a maloritv of the directors constituting the board of directors which 
approved the advertisement or bv their agents authorised In writing. 

Explanation — For the purpose of this sub-rule the dote of the Issue of the 
newspaper in which the advertisement appears shall be taken as the date of 
issue of the advertisement 


[No. 1/151/75-CL.XIV] 


fTT*f PniRT) 

fff ftcsfr, 17 ^R, 1977 

RTo VTo fW> 38 5 (W) —RfafffRR, 19 5 6 ( 195 6 RR l) RT 7 T 642 
^RTR TfeRRKT 5 8*5 TTRTTT (2) %#*(**) Rk RWTTT 7 tft(w), JTTT RRTT 
nrfwfTi iff tnfkr ^ §tt, rbptt, RTTdk for* % TORnt ?r, fan fa fad 

fffRR RRRfT t- •— 

1. RTR, RTTSR sjk RRJ ^RT :—( l) Iwff *PT RTR 

fRRR, 197 7 $ 1 
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( 2 ) ^ ^ 1977 A 5PJTT I 

( 3 ) 4 rA rt-AtytA f^rfra- yrPrA At rAA ^r-twifr YR fAn 
A rfi Ar 1 

2 . AtariA—tt fwff r, rr rt fr r?r4 rrrt AfsiR r A,— 

(t) “fRAr”RRR!ft rrIA SRRRfRArrtt ; 

(»?) "fAA” ft, tAtAr, AAmuA fArA Wr) (fApf tw) 1977 
rtrAr RT 4 ++iTt rrrA (fApr ^r) fAw, 1977 Arrr ft ; 

(it) "rA 4 ftr 4 TTTfr RRRftt” YT rA wft ?r A RRYT rAr 
RRRA (frA^R) fAR, 197 7 %RTT 3%«TR (®) ft \, 

(r) ‘ ‘■tT-^TTrd frAT t ptA’Uti rA rr \ A Rim ftT-famft fAffa 
"'■^piA (fAft #y) fAw, 1977 % far 2ft rr 4 tt (1) % sfr (5) 
ft$ 1 

3. kuwr rr trrr At ritA fftfsrfeA. — (i) rAy rtpAY fAm mivir, 
trrft fArrA, witrnA rt RrAnfrA ft fAr, rrrt ft fftwR nmfepi ytr rt rt 

5fTTft A - RPJjrT A YT RT RRA At ft fAft SRI 5RfA A RTRfftTR YA A YT RT RRft 

rptAtr Yrrft tt A rr rrAtr % f«n* fAft rr rrIrr ftftA pmto ft At Afr 
<rm % ^ft tthk 1 ^ ft fsrcm rr trr 4 rrttr A, fA-a4 fft r*r*A tt TfftrA^R 
YTRftrR At t, <ttt fAri’R PptthA 1 

(2) Af rhrA rr ry At fAtm, fArft fAA vtA-wr Iwft rA, 
rA PtyAA rt rrA At % frA tfr Aw A PtypA A rt rry sttt fAqq i ii 
rA A aft At £A rr ry fY >^rt Artyt trA % PAyy A# % RifftYTT ft At 
RR% RTR ft R PlYTRT RTft At RR YY fY RRft R Af fAr RT WRA 5TW fAfl A RTT 

AAi^w fAn ^11 u.R, rr rtAw fArA w PAtpf A# fArm % qre A h ^A<; h 
Ppr ^ At fAAAwT xirtrA wt rAt ! ? r Pt*9i rtr, .— 

(w) wrA wt rtr , 

(«s) wrA % Rrrr A RTTfa ; 

(r) wrA At rrA rr^ArA sm rrirt rt trt rrtrtt, rrA wrmAt 
At Rt A, rPi A^ A? ^ “Art Rf^R , 

(R) RTrA % STR^ffRR A R^R if fAwfcA ; 

(j- ) fArrA % RTR, A At rrtttr ; 

(r) fwiR A rtAw r At ^rA Ar farfA rA A rtrr trA % tt ^ 

fAj RRTRT tA % RRT RTRTt); RTR ; 



*rmr w ^■hivk ui twtt 
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(®) wf VY JfTPpfV jrmsfrftm frftrfrj , 

(sr) from qft ?rrft^ ?r sto <tY VYfYfw gw® Tsrf *r ftsnf ^ ^fft 
®r?T farfta ft«r% sfY firRftrfor<r sr^r n ?ttY, .- 

f^f?T^ftfap?rf^T?rTdf5rT?g?PTW>itf^T^^^ I 

%-wrd faWr ^ V, ^tf»t 2 it wifem *rfam fttVta M %, ??mT 5 * 

ftr*m wqrYfw?r ftriw m ftrwT ^Tfrfw^r ot ftrfvv w 

\j'i ,v i*fi pfY, W’tid % '^-t 7 ?tT, ’h 1 't 1 3 % 

favffar ftfrfVt *rr 

% ^t°f? tr 


1 


4 


6 


srw tVY ’crT^ftnf^r tfk 
wfaOT srfiwt w 1 * 

wffT*JfT ^RTT nP| 
^KTfY wk wm^Ttr 


fvrr wrfemt ftrftraK 
snfepit 
sfir «rfir»r 
SR J=n">T ijt 
?rfV wjt 1 


f FT 3ft? 


5®T Vt? 


fi«rir.—tV-Tw % 4 ^nrrf^rtr srfactY VY tffw’^r VYrfY v£»ft ; 

(I) Vt>H -sft ft) i^fY ft 't vfl % sn^pVt ftnifat ti if ft (Y mV 

<sYv ftrffta vf % vfcpt ft® svj®. fVit'TY VY ®w wr i 

( 3 ®) ®«rrft«rft, «mpr VY ftr ft®m vY arfftr VY ^ttfY % VYf 

wfaffft® fvsft, 5TTm^^ ftrsYYT % ftra, ®#Y | ®r Yi% trftrwfr® fwfr VY 
®r?fY ftwfr , *fft 

(t) x$ vrm VY trVPTT f% .— 

( 1 ) v^ntY ^ - 3 % ®pj; ftftwY % M^stY ®>t fw 1 ^ , 

(ii) ftftm % «pjqra® it ®® ?Pdf®%f ®^Y$fVf®sNY vt srf®®T® 
VTR^Yh ftsft tv 3TTT MlvVI&d $ ; 

(iii) ^r^fY jrcr srfotffY® f®v® (^ srftnjw ftrerfY, W vrf ?r, ir fVw 

fcm ^ftnt?w r -) r tff % ^rtrY^t ft^rr $, ftt^rVY tr^Fw 

t^t ^ftprVY snVt ^Tf^>r) srTfV^tf ! VTftr»j?r srftrvrr 

%ttwrS 1 






1142 THE GAZETTE OF INDIA EXTRAORDINARY Part II—Sec. 3(1) 


4 , faffm *ft fM^r rfrrt.—*r Pm! % if Pitiht rrt Prarm 

rs fRfffa Rtf, faRR fr r$ fRTnrr ^rrtr, fr RRrfarqfr rttPr a, rtrt rrrtr 
RTRRR rtft’J RtfRTfRRTr TPpft % RTaTTR RfRRRR if §RR-TR R*ga fTRT RRT 
RT R?Tf frtff Rtf % f^TT RTftfr RTSJTRT RfRRRR VltfTRd R $RT $> R£T, RR RR if Wf'dR 
fRT TTRT fTRTt URT RfaRSTR TRRft RfafRRR, 1956 (l956 TT l) % RTR'tft 

% Rijfrw Jr wtfffaa strt rt% rt, ^rif ft aft tff RTtRj gtfar ft rr t^r, 

pTfOTT'-R ftRT, tfk IcRT RRTRrff frcfTR RR if RH fRrftR Rtf % RtTTR fWTR 

rtrPrr ttR % fR^ rrt fRRTTR Ptttht rrirt i 

5. farm Rff srfa aft fkrtf far ait #jft anqRt.— tirr) urn rt rrrP arc 
tf RR dT Tt$ fRRTRR Rft fRTTRT RTT[RT RR RT fT RRTf Pmff RTTif Rif d I Cl<d TI RT 
RRR g;# RmffR FtrR RT % tfT-t'TTTO PHf fRRTR T RR RMIV+; TTRIRR TT, 
fRRTf RfRTlftfdT if ([til TPTRt TT TpR?^tliR TTRfHR' ftRd fRSTTRR Rft T[T aftf RR 
ftftfRT Rti % RcPtft if R RfRR % ffRTSTT T RTR fkftR fdJlIRR RT SRjRTRR fTRT, RT 
RR% fRpRR if SRpSTfR RpRTRfirt % fTRTRTT % HTR, RPcRR R$T TT tft RTRt I 

RTsrftTTR.—RR RTfRRR % SPTpRR % faR RR RRTRTTRR %, f^TRif fT fRRTTR 

mm | fRTRif aft RrftRr ({t frrrm FtthR aft akter Rpft Rnnft i 

[R 0 1/151.7 5-fftoq^oXlVJ 

G.8 R. 386(E) — In exercise of powers conferred by section 68A, read with 
section 642, of the Companies Act, 1956 (1 of 1956), the Central Government, 
In consultation with the Reserve Bank of India, hereby makes the following 
rules further to amend the Companies (Acceptance of Deposits) Rules, 1975, 
namely: — 

1. (1) These rules may be called the Companies (Acceptance of Deposits) 
Amendment Rules, 1977. 

(2) They shall come into force on First of July, 1977. 

2. In sub-rule (3) of rule 1 of the Companies (Acceptance of Deposits) 
Rules, 1975, the proviso shall be omitted. 

[No. 1/151/76-CL.XIV] 
A CHOUDHURY, Jt. Secy. 

RToVTofao 386(w) —%kfaV<TIT, TTRtft RftrfRRR, 1956"(l956 TT l) 
Rff am 6 4 2 % RTR Rfea am 5 8 4 im RRTT UlPtdRT TT RRftR TT^f gtj, RTTtftR fTRtf 
It if RTPTtf TT%, T^pf) (fTfftft TT RfaiTfR) fRRR, 1975 if tftT RRfRR TT^f % 
fRi^ Pi i-n f<i Pa d fRRR RRTfff RR^ — 

1. ( l) fR fRRRt TT RftSRR RTR TPRff (fRRTRf TT JTffTRfW) ^RlRR fRRR, 
1977 $ I 


( 2) if 1 'JJRTf, 19 7 7 Tf R^R ?>R I 
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2. ^p^ft (frw'fr srftwfrw) f?nrrT, 1975 % f^rtr 1 % ^Tf^r (3) *t 

TT'cfF TT FftT PtitJ I 'oTIi^ll I 

[*T° 1 1517 5—^ 14] 

qo ^Ytr^T, n^cf ?rf%^ 1 


*TJT JTT^, MTTTT HT^T? ^TtWnT, ?*rat rt», ^ ^TWft |RT 
storh- frm*T, fWt srt wriW 1977 
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